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MBA 
(SEM-III) THEORY EXAMINATION 2020-21 

MANAGEMENT OF FINANCIAL INSTITUTIONS AND SERVICES 
 

Time: 3 Hours         Total Marks: 100 
Note:  1. Attempt all Sections. If require any missing data; then choose suitably. 

SECTION A 
1. Attempt all questions in brief.       2 x 10 = 20 

a.    What is Bank Rate? 
b.    Define Monetary Policy. 
c.    What is Repo rate and Reverse Repo Rate? 

d.    Differentiate between fixed and floating interest rate. 
e.    What do u understand by Securitization? 
f.    Define the term DFIs. 

g.    What is Discounting and Re Discounting of Bills? 
h.    What is a Foreign Exchange Market? 
i.    What do you understand by SEBI? 

j.    Explain the term NAV? 
SECTION B 

2. Attempt any three of the following:      10 x 3 = 30 
a.    What are the various constituents of financial Markets? Also explain the functions of 

financial Markets in India? 
b.    What is a Banking Industry? Discuss about the structure and various types of banks in 

India? 
c.    Briefly explain about Insurance organization. What is the nature of the working of 

insurance companies in the financial market? 
d.    Discuss  the  concepts  of  factoring,  forfeiting  and  consumer  credit  as  a  source  of 

finance. 
e.    Write a short note on the evaluation and growth of Mutual funds in India. 

SECTION C 
3. Attempt any one part of the following:     10 x 1 = 10 

(a)  Explain the organization of RBI and highlight various roles of RBI. 
(b)  Elaborate various types of financial services. Also discuss their importance in financial 

market. 
4. Attempt any one part of the following:     10 x 1 = 10 

(a)  What do you understand by the management of capital funds of the banks? Explain the 
methods adopted by the banks to manage the funds. 

(b)  What are Loans and advances? Explain how they are converted into NPAs and also 
discuss ways to control NPAs? 

5. Attempt any one part of the following:     10 x 1 = 10 
(a)  What  is  NABARD?  Elaborate  the  importance  of  NABARD  in  promoting  the 

agricultural and rural Sector of India. 
(b)  What is the role of DFIs in India? Give in brief various objectives of DFIs to promote 

various industries.  
6. Attempt any one part of the following:     10 x 1 = 10 

(a)  Differentiate between Lease and Hire Purchase. 
(b)  What is Plastic money? Explain the working and uses of Plastic Money. 

7. Attempt any one part of the following:     10 x 1 = 10 
(a)  “The role of Registrar and Underwriter cannot be ignored in the financial market.” In 

the  light  of  the  above  statement  discuss  the  importance  of  a  registrar  and  an 
underwriter. 

(b)  Explain the types of mutual funds and discuss the importance of Mutual funds in India.   
 


