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Note: Attempt all Sections. In casc of any missing data, choose suitably.
SECTION A

1. Ammpuﬂqnsﬁonshhﬂ 02x7=14

a What ts the role of financial markets in economic development?

b. Why is opportumity cost important in decision-making?
C. What is the point of indifference in financial management?
d How is cash dividend different from stock dividend?
e. What is the principle ot'mztdm:lg maturity in working capital management?
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b. mmﬁcwoﬁgﬁﬁshﬂwmmmmqpxm
significance in fipancial aml{és N o

c. How do dividend decisi pact the market price of shares under rﬂgﬂ.ncc
theory? S N )

d. Discuss varions dividend policics followed by bampanics@,w\do they
impact ipvestor perception? ? _

(3 E:q:lﬁntbciqnﬁofmt'ngnﬂulmmgﬂnﬂnpﬁn?iilf on the financial
health of 2 business. RN

SECTIONC A" .~ : ,

Attempt smy one part of the following: : ’\ 07x1=07

a Discuss the role of a finance manager in %ﬁany How does he/she apply

corporate finance concepts? O s ;
b. Dimlwwmnkindi@@&huﬁm.mmmdm
rates impact financial markets. : -

4, Aucnptnymplﬂnfthef{l@‘ng: 07x1=07
What are the major consjdesalons invotved in making capital investment

a
decisions? ~ ‘ . | _
[ b. Explain the peed fo'\ihﬂbfp'mﬁng Tisk analysis m long-term investment
decisions.
5 Attempt any one part of the follewing: D 07 x1=07
(o T Expiain how financial lcverage affccts EPS under different levels of EBIT.
b. Dimumhwaﬁmmmlmwedmmholdm‘camngs.w&u
are the associated risks?
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&. _Antm;:t ATy one part of the following: .
a How does Bird-in-Hand theory influence

paying stocks?

How do Walter and Gordon justify that dividend decisomns affect

a firm? Explain.
TI

Attempt any one part of the following;

the valuc

a How does the len
and profitability?

_tht.lt :r: the factors a firm mus: -:,m; beiore desigmang an =ffecuve credn
policy?
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gth of the working capital cvele affect Susiness coerations
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